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SUBJECT: SHIPYARD FOR KOREAN SHIPBUILDING AND ENGINEERING 

FOR COMMERCE 

REF: STATE 106895 ( LOU) 

1. KSEC PRESIDENT NAMKOONG' S RETURN TO U. S. WAS DELAYED 
UNTIL JUNE 15; WE EXPECT HE WILL RESUME DISCUSSIONS 
WITH MORGAN GUARANTY AND EXIM BANK NEXT WEEK. 

2. EPB OFFICIAL ADVISED EMBOFF INFORMALLY THAT INSTRUC- 
TION WAS SENT JUNE 12 TO ROK EMBASSY, WASHINGTON, ASKING 
EMBASSY TO NOTIFY EXIM BANK THAT ROKG APPROVES OF KSEC 
NO. 2 SHIPYARD PROJECT AND CONCURS IN EXIM LOAN PRELIM- 
INARY COMMITMENT. ROK EMBASSY WAS ALSO ASKED TO CON- 
FIRM BANK ACCEPTANCE OF TWO MINOR MODIFICATIONS IN REPAY- 
MENT TERMS AS REQUESTED BY KOREAN SIDE DURING LAST DIS- 
CUSSIONS IN WASHINGTON. 
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